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SUBJECT: KOREA EXCHANGE BANK CFF 
REF STATE 15992 

1. EMBOFFS CALLED ON KOREAN EXCHANGE BANK (DEB) EXECUTIVE 
VICE PRESIDENT LEE, HAE MUNG ON JAN. 28 TO RELAY INFORMATION 
ON EXIM BOARD ACTION INCREASING KOREAN CFF BY $10 MILLION. 
(KEB HAD NOT YET LEARNED OF EXIM ACTION.) WHILE EXPRESSING 
PLEASURE AT EXIM ACTION, LEE STATED THAT CURRENT BACKLOG 
FOR CFF FUNDS WAS $14 MILLION. HE ASKED WHETHER EXIM 
APPROVAL OF $10 MILLION INCREASE MEANT $10 MILLION FROM 
EXIM AND $10 MILLION FROM COMMERCIAL BANK OR TOTAL INCREASE 
OF $10 MILLION ($5 MILLION EXIM AND $5 MILLION COMMERCIAL). 

2. LEE ALSO REQUESTED EMBOFF ASK EXIM FOR CLARIFICATION 
OF PRODUCTS ELIGIBLE FOR CFF FINANCING. HE SAID THAT EXIM'S 
POLICY ON USE OF CFF FOR AGRICULTURAL PRODUCTS AND 
INDUSTRIAL RAW MATERIALS WAS UNCLEAR. SPECIFICALLY 

HE ASKED IF LOANS IN THOSE CATEGORIES WOULD BE 
CONSIDERED ON CASE-BY-CASE BASIS OR WHETHER ABSOLUTE 
PROHIBITION EXISTED. HE POINTED OUT THAT SUBSTITUTION 
OF EXIM-GUARANTEED COMMERCIAL LOANS WOULD BE MUCH 
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REQUIRE PRE-DEPOSITS UP TO 1 10 PERCENT OF VALUE. 

3. LEE MENTIONED CHASE MANHATTAN AS POSSIBLE SOURCE 
OF ADDITIONAL COMMERCIAL BANK FUNDS FOR NEXT 
LOAN TO KEB. 

ERICSON 
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